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1.
INSTRUCTION AND QUALIFICATIONS:

1.1
I am Jeremy John Whittaker, and I have a Bachelor of Science degree in Geography from the University of Southampton. I have a Masters degree in City and Regional Planning, with a specialism in Economic Development, from the University of Wales – Cardiff, and I am a member of the Royal Town Planning Institute. I have held a number of positions in local government since 2000 and am currently the Economic Regeneration Team Leader at Shepway District Council. 

1.2
I have been investigating the socio-economic impact of the proposed expansion of London Ashford Airport (LAA) since January 2010. In my proof I address the extent to which the expansion would have a positive socio-economic impact on the area.

1.3
The evidence which I have prepared and provide for this appeal (reference APP/L2250/V/10/2131934 & APP/L2250/10/2131936) is true and has been prepared and is given in accordance with the guidance of my professional institution and I confirm that the opinions expressed are my true and professional opinions.
2.
INTRODUCTION:

2.1
My evidence commences by presenting the Strategy and Policy context and an analysis of the current economic performance of the local area. At the time of writing this summary, a Statement of Common Ground is being agreed with York Aviation on this matter. It then moves on to look at the potential economic impact of an expanded LAA, specifically in the areas of investment and job creation (including business perceptions), skills and development training opportunities and tourism.

2.2
My evidence builds upon previous work by Keith Grimley, the Economic Development Officer at Shepway District Council from 2005 to 2010, whose comments are set out in the report to Committee
. In particular, through discussions with Kent County Council in the development of their Written Statement, and an assessment of socio-economic comments made by other Rule 6 parties in their Statements of Case, further points have been developed and are set out in my main Proof.  

3.
POLICY AND STRATEGY CONTEXT:
3.1
The existing policy and strategy context provided by national, regional and local bodies highlights the need for promoting regeneration and tackling deprivation. East Kent is recognised as an area that underperforms economically, with the County and Districts highlighting approaches that are required to try and address this issue.  The key documentation includes Planning Policy Statement 4; the Regional Economic Strategy; Kent Prospects and the Vision for Kent; Unlocking Kent’s Potential; and the Shepway Economic Regeneration Strategy.
4.
LOCAL ECONOMIC PERFORMANCE:
4.1
As detailed in my main proof, the Indices of Deprivation 2004 and 2007; the growth in the jobs market; the current; reliance on the energy sector; unemployment statistics; annual earnings and skills attainment all illustrate that Shepway and the Romney Marsh struggle economically within the context of Kent and the South East, and also underperform in relation to the national picture on a number of aspects of their local economies as well. The area is therefore in need of investment that will boost the local economy.
5.
INVESTMENT AND JOB CREATION:
5.1
The airport has estimated growth in direct employment within a range of 37-112 additional jobs (at 300,000ppa) and 107-232 (at 500,000 ppa). The indirect employment has been calculated by the airport applying a multiplier of 0.3 to the figure for direct employment. The same multiplier has then been applied to the combined forecasts for direct and indirect employment to provide a figure for the level of induced employment generated. 

5.2
An analysis of 8 similar sized airports with similar characteristics provides a useful indicative comparator, showing that the original proposal of 600 direct jobs per million passengers as highlighted by LAA would be consistent with comparable airports, if not rather conservative. The lower figure of 350 direct jobs per million passengers would appear to be very conservative. 

5.3 Although there are difficulties associated with the use of multipliers to calculate indirect and induced employment, those anticipated by the applicant are also consistent with those put forward by other airport master plans. 

5.4
Turning to attracted employment, Shepway has a poor record of attracting inward investment
. The key reasons for Shepway not being attractive to inward investors are highlighted in ‘Perceptions of Kent as a Business Location’
 which states that whilst Kent is attractive to business due to its connectivity, especially its existing rail and road network, Shepway is still perceived as being peripheral. 

5.5
The extent to which LAA will attract businesses to Shepway is difficult to quantify because of the uncertainty regarding investments, as well as a lack of information about the expected importance of freight as a function of the airport. However, information gathered illustrates the importance of transport links to businesses, and the airport does have the potential to support some of the growth/well-represented sectors in the district, such as transport and distribution, and business services. 
5.6
Nathaniel Litchfield and Partners, on behalf of Shepway District Council, have looked at the potential catalytic impact of LAA on the future land requirements of B-class businesses and come to the conclusion that the additional land requirements are likely to be modest due to the large undeveloped supply of allocated employment land that is available already locally and the fact that the majority of attracted employment is likely to be sited at the airport
. 

6.
WIDER IMPACT ON THE SUB-REGION:
6.1
There is support for the application from surrounding authorities and organisations that recognise the potential economic benefits beyond Shepway District. Whilst Ashford were lukewarm on the application in 2008 due to insufficient information, both the County Council and Kent Invicta Chamber of Commerce see very real benefits to Ashford. In addition, the County Council, Dover Harbour Board and the Channel Chamber of Commerce see benefits for East Kent. Beyond Kent, both East Sussex County Council and Rother District Council see economic benefits to their area.
7.
SKILLS AND DEVELOPMENT TRAINING OPPORTUNITIES:
7.1
LAA is committed to supporting local people in accessing the job opportunities that would arise from the proposed expansion of the airport, as illustrated by the draft Heads of Terms for the Section 106 Agreement and information supplied in their socio-economic update
. Although the detail of the agreement needs further work it is encouraging that LAA already recruits and trains local people.

7.2
Through linking into organisations such as the new K College and Romney Resource Centre, there are real opportunities for local people to gain employment at an expanded LAA.

8.
TOURISM IMPACT:
8.1
Tourism plays a key part in the local economy. On the Romney Marsh there are a number of camping and caravan sites, stretched predominantly along the coast between Littlestone and Hythe, as well as other types of tourist accommodation and a handful of key attractions, most notably the Romney, Hythe and Dymchurch Railway and the Dungeness RSPB Reserve. 

8.2
It is beyond the scope of this proof to consider the extent to which an expanded LAA may negatively impact on the most immediate tourism-related businesses. However, it should be noted that the vast majority of tourism-related businesses on the Romney Marsh are some distance from the airport site. In addition, it is reasonable to assume that the users of caravan parks are attracted to the area for its beaches, attractions and onsite facilities as much as by the tranquillity of the area.  

8.4
Although it is true that an expanded LAA will enable UK residents to take overseas holidays, it will also provide opportunities for foreign and domestic visitors to travel to the UK and for export income to be earnt. LAA estimate that the expansion of the airport would generate between 7,500-12,500 additional tourists per annum. This calculation depends on the volume of passengers, using a multiplier of 2.5%. 

8.5
Although available comparable information is limited, from statistics presented in both Southampton and Bournemouth Airport Master Plans it can be assumed that a multiplier of 2.5% is reasonable, especially considering the number of tourist attractions in the local area.

9.
CONCLUSION:
9.1
The expansion of LAA offers the prospect of significant private sector employment in an area that is currently underperforming economically and cannot rely on the energy sector in the future. It would stimulate indirect and induced employment, as well as have a modest positive impact in attracting businesses to the local area. It would offer the opportunity to bring new visitors to the area and raise the profile of Kent as a visitor destination. Whilst the expanded airport could conceivably lead to the loss of some visitors, this is felt to be relatively small scale, especially when considering the location of the predominant tourist activity in the area.

9.2
Taking into consideration all of these aspects, it is the conclusion of Shepway District Council that the expansion of the Airport would have a positive economic impact. 
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